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SUBJECT: OUTLOOK FOR FRG-SOVIET TRADE 

1 . DURING DISCUSSION JANUARY 16 WITH FRG COMMERCIAL COUNSELOR 
JOHNE, COMMERCIAL ATTACHE ASKED WHETHER GERMANS WERE UNEASY 
OVER THEIR TRADE PROSPECTS WITH USSR IN LIGHT OF ENORMOUS 

(3.8 BILLION DM) TRADE SURPLUS THEY ENJOYED WKTH USSR IN 1975. 

2. JOHNE SAID GERMANS WERE OPTIMISTIC THAT SOVIETS WOULD TAKE 
NO SPECIAL MEASURES TO RESTRICT IMPORTS FROM FRG, AT LEAST 
DURING 1976. HE NOTED THAT DURING RECENT MEETING WITH VISITING 
FRG TRADE OFFICIALS. SOVIET DEPUTY MINISTER OF FOREIGN TRADE 
A.N. MANZHULO, IN DISCUSSING 1975 SOVIET TRADE DEFICIT WITH 

FRG, HAD SAID THAT CURRENT SITUATION COULD GO ON FOR "A YEAR OR SO" 
BUT THAT SOVIETS COULD NOT RPT NOT LIVE WITH DEFICIT INDEFINITELY. 
JOHNE SAID THAT GERMANS BELIEVE EXPECTED ULUWING#IN FRG 
EWONOMY WHICH WILL CREATE DEMAND FOR ADDITIONAL DELIVERIES 
OF SOVIET RAW MATERIALS, PLUS GROWING DELIVERIES OF SOVIET 
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# TO FRG WILL SERVE TO REDUCEZDEFICIT TO ACCEPTABLE (FOR 
SOVIETS) LEVEL. HE ALSO POINTED OUT THAT SUBSTANTIAL SHARE OF 
FRG DELIVERIES TO USSR ACCOUNTED FOR BY WIDE-DIAMETER PIPE, 

MOST OF WHICH WILL BE PAID FOR IN 
FUTURE DEUIVERIES OF SOVIET 
GAS. 

3. COMMENT: COMMERCIAL OFFICE BELIEVES THAT GERMAN 
OPTIMISM REGARDING TRADE PROSPECTS IN USSR IS WELL-FOUNDED. 

WE HAVE FOUND THAT IN MACHINERY 
JEA, FRG FIRMS ARE FOR 

MID ABLE COMPETITORS AND HAVE WALKED OFF WITH BULK OF SOVIET 
ORDERS FOR MACHINE TOOLS AND METALLURGICAL EQUIPMENT. IM- 
PORTANCE OF SOVIET MARKET FOR FRG MACHINE TOOL INDUSTRY IS 
DEMONSTRATED, INTER ALIA, BY EXHIBITION PLANNED FOR APRIL 
1976 IN MOSCOW WITH PARTICIPATION OF 162 FIRMS. GERMANS HAVE 
TAKEN OVER )3,000 SQUARE METERS OF EXHIBIT SPACE FORFTHIS 
SHOW. WHICH WILL BE LARGEST COMMERCIAL EXHIBITION EVER STAGED 
BY ONE COUNTRY IN USSR. A POWERFUL FACTOR IN FRG COMMERCIAL 
SUCCESS IN USSR HAS BEEN, AND WILL DOUBTLESS CONTINUE TO BE, VERY 
CLOSE WORKING RELATIONSHIP BETWEEN MAJOR GERMAN BANKS AND 
EXPORTERS. THIS RELATIONSHIP. HAS MADE AVAILABLE LARGE 
AMOUNT OF FINANCING FOR FRG EXPORTS TO USSR. OSTENSIBLY AT 
LOW RATES WHICH SOVIETS DEMAND. 

STOESSEL 

NOTE BY OC/T: TEXT AS RECEIVED. 
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